


SISTEM TELEVISYEN MALAYSIA BERHAD (T 106645)
 (Incorporated in Malaysia)

FINANCIAL RESULTS FOR THE QUARTER ENDED 31 MAY 2000

The Board of Directors is pleased to announce the unaudited results of the Group for the 3rd Quarter Ended 31 May 2000

CONSOLIDATED INCOME STATEMENT





3RD QUARTER

CUMULATIVE QUARTER





CURRENT

31.05.2000

RM’000

PRECEDING

31.05.1999

RM’000

CURRENT

31.05.2000

RM’000

PRECEDING

31.05.1999

RM’000













1

Turnover
48,070

N/A

160,608

N/A















Investment income
-

N/A

228

N/A















Other income including interest income
2,762

N/A

8,159

N/A
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(a)
Operating profit/(loss) before interest on 

borrowings, depreciation and amortisation, 

exceptional items, income tax, minority interests and extraordinary items.
3,290

N/A

33,059

N/A














(b)
Interest on borrowings
(9,628)

N/A

(28,915)

N/A














(c)
Depreciation and amortisation
(9,164)

N/A

(26,119)

N/A














(d)
Exceptional items 
-

N/A

-

N/A














(e)
Operating loss after interest on

borrowings, depreciation and amortisation

and exceptional items but before income tax,

minority interests and extraordinary items. 
(15,502)

N/A

(21,975)

N/A














(f)
Share in the results of associated companies
-

N/A

(15)

N/A














(g)
Loss before taxation, minority interests and 

extraordinary items
(15,502)

N/A

(21,990)

N/A














(h)
Taxation
(6)

N/A

(6)

N/A














(i)
(i)
Loss after taxation before deducting

minority interests.
(15,508)

N/A

(21,996)

N/A















(ii)
Less minority interests
213

N/A

513

N/A














(j)
Loss after taxation attributable to members

of the Company
(15,295)

N/A

(21,483)

N/A














(k)
(i)
Extraordinary items (Note 3)
-

N/A

-

N/A



(ii)
Less minority interests


N/A



N/A



(iii)
Extraordinary items attributable to members of the company


N/A



N/A














(l)
Loss after taxation and extraordinary items

attributable to members of the Company
(15,295)

N/A

(21,483)

N/A
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Loss per share based on 2(j) above after deducting any provision for preference dividends if any:-

Basic ( based on 170,318,012 ordinary shares) (sen)
(9)

N/A

(13)

N/A

N/A denotes Not Applicable
CONSOLIDATED BALANCE SHEET













 AS AT THE END OF 
 AS AT PRECEDING 






 3RD QUARTER 
 FINANCIAL YEAR END 






 31.05.2000 
 31.08.1999 






 RM'000 
 RM'000 

















Fixed Assets




                     305,854 
                          330,104 

Investment In Associated Companies




                             841 
                                  345 

Investment




                        79,896 
                             79,886 

Deferred Expenditure




                          5,742 
                               7,100 

Prepaid Expenditure




                          4,883 
                               5,096 









Current Assets







    Stocks




                        60,695 
                             72,270 

    Debtors




108,220
97,532

    Bank Balances and Deposits




7,630
5,026






176,545
                          174,828 

















Current Liabilities







    Creditors




223,741
217,551

    Short Term Borrowings




425,648
                          415,618 

    Taxation




                        10,619 
                             17,406 






660,008
                          650,575 









Net Current Assets/(Liabilities)




                    (483,463)
                         (475,747)














                      (86,247)
                           (53,216)









Shareholders' Funds















Share Capital




                     170,318 
                          170,318 

Share Premium




                          2,264 
                               2,264 

Revaluation Reserves




                          2,513 
                               2,513 

Exchange Fluctuation Reserves




                        (1,270)
                             (1,115)

Retained Profits/(Loss)




                    (388,941)
                         (367,457)






                    (215,116)
                         (193,477)









Minority Interests




                         2,567 
                               3,080 

Long Term Borrowings




                     110,956 
                          120,222 

Hire Purchase




5,346
6,882

Deferred Taxation




                        10,000 
                             10,077 






                      (86,247)
                           (53,216)

















Net Tangible Assets/(Liabilities) Per Share (Sen)




(130)
(118)









NOTES
1. ACCOUNTING POLICIES


The accounting policies and methods of computation applied in the preparation of these quarterly financial statements are 
consistent with those used in the preparation of the Group’s Annual Report for the financial year ended 31 August 1999.

2.  EXCEPTIONAL ITEMS
There were no exceptional items reflected in the Group’s results for the financial quarter under review.

3.  EXTRAORDINARY ITEMS
There were no extraordinary items included in the Group’s results for the financial quarter under review.

4.  TAXATION

There was no provision for deferred taxation included in the Group’s results for the financial quarter under review.

5.  PRE-ACQUISITION PROFIT

There were no pre-acquisition profits included in the Group’s results for the financial quarter under review.

6.  GAIN ON SALE OF INVESTMENT AND/OR PROPERTIES


There were no profit on sale of investments and / or properties for the financial quarter under review.

7.
PURCHASES AND SALES OF QUOTED SECURITIES
There were no purchases or disposals of quoted securities for the financial quarter under review.

Investment in quoted securities are as follows:-


AS AT END

OF 3RD

 QUARTER

31.5.2000

RM’000

AS AT 

PRECEDING

FINANCIAL

YEAR END

31.8.1999

RM’000






At cost
82,204

82,194






At carrying value
79,739

79,729






At market value
43,085

78,855

8.
CHANGES IN THE COMPOSITION OF THE GROUP


There were no acquisitions or disposals of subsidiaries and long term investments, restructuring nor significant discontinuance of operations for the current financial quarter under review.

9.
STATUS OF CORPORATE PROPOSAL


There were no announced corporate proposals which is not completed as at the date of this quarterly report. 

10.
SEASONALITY OR CYCLICALITY OF OPERATIONS
The Group operations are not seasonal nor cyclical in nature.

11.  ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period under review.

12.
GROUP BORROWINGS 


a) The tenure of the Group borrowings classified as short and long term are as follows:-


AS AT

 END OF 

3RD QUARTER

31.5.2000

RM’000

AS AT 

PRECEDING

FINANCIAL

YEAR END

31.8.1999

RM’000






Short Term     - secured
32,300

33,418







-unsecured 
393,347

382,200






Long Term
-secured
-

-







- unsecured 
110,957

106,222







536,604

521,840


b) Foreign borrowings in Ringgit equivalent are as follows:-

US Dollar 




Short Term     - unsecured
8,720

8,720






Long Term     - unsecured
38,000

38,000







46,720

46,720

13.  CONTINGENT LIABILITIES 


There were no contingent liabilities to the Group as at the date of this report except for potential late penalty charges of approximately RM5.4 million that may be imposed on the Group for late settlement of payments due to certain creditors.

14.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instruments with off balance sheet risk issued by the Group as at the date of this report.

15.  MATERIAL LITIGATION

There were no pending material litigations as at the date of issuing this report.

16.
SEGMENTAL REPORTING 


Analysis by geographical location




PROFIT/(LOSS)

TOTAL ASSETS


TURNOVER

BEFORE TAX

EMPLOYED


3rdQUARTER 

3rdQUARTER 

3rdQUARTER 


ENDED

ENDED

ENDED


31.5.2000

31.5.2000

31.5.2000


RM'000

RM'000

RM'000








Malaysia
160,227

(16,552)

596,582

Republic of Ghana
4,244

(6,597)

39,310

British Virgin Island
                   -

                   -

46,508


164,471

(23,149)

682,400

Consolidation Adjustments
(3,863)

1,159

(108,639)


160,608

(21,990)

573,761


The Group operates mainly within one industry. As such, no information on the Group’s operation by industry segments has been provided.

17.
COMPARISON WITH PRECEDING QUARTER’S RESULTS

The third quarter ended 31 May 2000 saw an increase of RM14.3 million in the Group’s losses before tax to RM15.5 million as compared to losses before tax of RM1.2 million incurred in the preceding quarter ended 29 February 2000. The higher losses in the third quarter under review was because of the 10.8% decrease in the Group’s turnover. The lower turnover was mainly attributed to the reduction in TV3’s airtime sales as a result of overall decrease of 5.7% in advertising expenditures via television medium in the third quarter under review.

The write-back adjustment of royalties payable into TV3’s accounts  in the preceding quarter following the Government’s downward revision on royalty rates previously ranging between 7% and 7.5% to 1% of annual turnover had resulted in lower losses in the second quarter as compared to the third quarter under review. 

18.
REVIEW OF PERFORMANCE

For the 9-month period ended 31 May 2000, the Group managed to reduce its losses before tax by 57.4% to RM22.0 million. Interest on borrowings and depreciation of RM28.9 million and RM26.1 million respectively were still the two major costs that resulted in the Group’s losses. Before taking into account both costs, the Group recorded operating profits of RM33.1 million.

The reduction in losses before tax in the period under review was mainly contributed by 61.5% increase in total investment and other income of the Group to RM8.4 million. The production fee received from Formula One race in Sepang was one of the major contributors to the increase in other income. The other main contributors to the reduced losses were the reduction in interest on borrowings by RM10.7 million or 27.0% and the write-back adjustment of royalties payable into TV3’s accounts following the Government’s downward revision of royalty rate.

The Group had not taken any share of losses of its associated company, Cableview Services Sdn Bhd (CVS) as full provision had been made on all potential losses of its investment in CVS in the last financial year 1999. 

At the Company level, TV3 continued to retain its leadership in the market shares of both advertising revenue and viewership base, averaging 46% and 41% respectively. 

19.
CURRENT YEAR PROSPECT
The Management is optimistic that the Group’s performance will improve in the remaining quarter of the current financial year in tandem with the continuing improvement in the economic climate of the country and the rising trend in the advertising expenditures. Every effort is being taken by the Station to reap the advertising revenues which are currently on an upward trend as evidenced by the increased sales in the first month of the fourth quarter.

20.
VARIANCE ON FORECAST PROFIT/PROFIT GUARANTEE


No profit forecast or profit guarantee were made or issued during the current financial period under review.

21.
DIVIDEND

The Directors do not recommend any dividend for the quarter under review.

22.
NET TANGIBLE ASSETS PER SHARE


The net tangible asset per share is calculated based on the Group’s negative net tangible assets of RM218.7 million after deducting the Group’s intangible assets of RM5.7 million over the number of issued ordinary share of 170,318,012 shares as at 31 May 2000.

By Order of the Board

MOHD NOOR RAHIM YAHAYA

Company Secretary

Shah Alam

31 July 2000
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